$)OCBC GLOBAL MARKETS RESEARCH

Daily Market Outlook
21 November 2025

JPY weakness
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e USD rates. USTs rallied overnight amid the risk off sentiment while FX and Rates Strategy

job data was a mixed bag. Non-farm payroll change was 119K in FrancesCheung@ocbc.com
September, beating consensus expectation; notably, the response

rate to this September survey was relatively high at 80.2% as an Christopher Wong

initial release given the longer time for data collection. On the other FX and Rates Strategy

hand, the unemployment rate edged further higher to 4.4% since ChristopherWong@ochc.com
October 2021. The number of long-term unemployed was little

changed, accounting for 23.6% of all unemployed people. USTs

benefitted from safe-haven flows, while investors may also look Global Markets Research and Strategy
beyond the near-term and focus on additional cuts for the rest of

the cycle. Fed funds futures last priced a total of 90bps of cuts

between now and end-2026; such expectation is capping short-end

UST yields. At the longer end, a benign supply outlook for at least

the next couple of quarters keeps yields in ranges. We continue to

see 10Y UST vyield in 4.0-4.20% range as fair, which is consistent

with 10Y breakeven at 2.3-2.4% and 10Y real yield at 1.7-1.8%. Next

week, net bills settlement is relatively low at USD19bn. There are

auctions of 2Y FRN, 2Y note, 5Y note and 7Y note, totalling

uUsD211bn.

o DXY. Slight Retracement Ahead? USD traded a touch firmer on
release of delayed Sep jobs report. NFP +119k, much higher than
+53k expectations though unemployment rate crept higher at
4.4%. Nevertheless, this painted the job market before the
government shutdown and does not reflect the labour market
conditions today. The probability of Dec cut has been reduced to
31% but quantum of cut for 2026 remained. This probably
explained why the USD did not go a lot higher as only near-term
expectation was affected. DXY was last at 100.16 levels. Mild
bullish momentum on daily chart observed while rise in RSI
moderated. 2-way trades likely to persist though we may be slight
bias for some retracement lower. Support at 99.50/70 levels (21
DMA, 61.8% fibo), 99.10 (50% fibo retracement of May high to Sep
low). Resistance at 100.6 (76.4% fibo).

o USDIPY. Intervention Risk on the Rise. USDJPY continued to trade
near elevated levels. Fiscal concerns, a delay in BOJ policy
normalisation and USD strength are some of the factors that
continued to underpin JPY weakness. PM Takaichi has approved
stimulus of JPY17.7tn, much higher than the JPY13.9tn last year.
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Earlier in the week, there was proposal from LDP for an extra
budget of JPY25tn. PM Takaichi had signalled her intent to ramp up
the active use of fiscal policy to power economic growth. By
dropping the annual budget-balancing goal and moving towards
multi-year budget frameworks, with a preference for net debt-to-
GDP targets rather than gross debt, the government is signalling
greater fiscal flexibility. This approach potentially allows for
increased bond issuance to finance expansive fiscal spending.
While such fiscal expansion could support growth, it also raises
concerns over a heavier fiscal burden amid rising debt servicing
costs and questions about fiscal discipline, which may continue to
undermine the yen in the near term. That said, intervention risks
are rising as the JPY weakens further. Finance Minister Katayama
told reporters this morning the government will take appropriate
action against disorderly FX moves, including those driven by
speculation as needed. We do not rule out a move as early as Fri
London/NY hours ahead of 160 and if it happens, the move lower
can be sharp especially if liquidity is thin. But comes the question if
the move will prompt a rethink to buy on dips or will the bias switch
for sell on rallies. Leaning against the wind activity is not likely to
reverse the JPY’s broader depreciation trend though it may
moderate the pace of decline. A combination of fiscal policy shifts,
monetary policy delays, and geopolitical uncertainties are some
shifts that can underpin JPY weakness with potential intervention
only acting as a limited counterbalance. That said, if the effect of
intervention demonstrates policymakers’ resolve to deter JPY
weakness or if policy prudence is observed or if USD turned a lot
softer, then perhaps JPY’s weakness may be restraint. Pair was last
seen at 157.40 levels. Daily momentum turned mild bullish while
RSI shows tentative signs of turnaround from overbought
conditions. Resistance at 158, 158.87 (previous high in 2025) and
160 levels. Support at 154.40 (21 DMA, 76.4% fibo), 151.60 (61.8%
fibo retracement of 2025 high to low, 50 DMA).

e USDSGD. Double-Top? USDSGD hovers near recent highs. Fears of
slower Fed cut trajectory marginally added to USD strength. Pair
last at 1.3070 levels. Bearish momentum on daily chart faded while
RSI shows tentative signs of turning lower. Double-top pattern
appears to be in the making, but it remains early to concur until we
see the close tonight Potentially, this may be a setup for a bearish
reversal but we watch price action. 2-way trades likely in the
interim with bias to fade upside. Resistance at 1.3090/1.31 levels
(38.2% fibo). Support at 1.3020 (21 DMA), 1.30 levels (200 DMAs),
1.2950/60 levels (50 DMA, 23.6% fibo retracement of 2025 high to
low). SSNEER last around 1.2% above model implied mid. In data
released this morning, Singapore’s 3Q25 GDP was revised up more
than expected to 4.2% YoY (2.4% QoQ sa), up from advance
estimates of 2.9% YoY (1.3% QoQ sa) and exceeding our house
forecast of 4.0% YoY (2.4% QoQ sa). Notably, the 3Q25 upgrades
were across the board for manufacturing, construction and services
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sectors. Our Economist noted that MTI upgraded the full-year 2025
growth forecast from 1.5-2.5% to around 4% YoY. This compares
favourably to the 4.4% growth seen in 2024 and marks a significant
improvement from the initial 0-2% forecast seen in May post-
Liberation Day reciprocal tariff announcement. This implies that
4Q25 GDP growth could print around the 3% YoY. MTI opined that
demand for Al-related electronics should continue to support
manufacturing and wholesale trade sectors, whilst outward-
oriented services sectors like infocomms, professional services and
finance & insurance is also projected to stay resilient amid the
positive spillovers. MTI also announced its 2026 growth forecast at
1-3% YoY. Our Economist upgraded our 2025 GDP growth forecast
to 4% YoY and retain our 2026 growth forecast of 1-3% YoY.
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